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POCKET GAMES, INC. (OTCPK — PKGM - Price -$0.0637)

Price Target: $0.30

Rating: Speculative Buy

COMPANY PROFILE

Pocket Games, Inc. is a software development and
testing company focused on full-spectrum game testing,
the acquisition and growth of innovative IP in the video
game space and, more recently, a provider of
outsourced IT Services to business. Following its recent
acquisition of ldol Hands, the Company continues to
execute its expansion into the burgeoning video game
industry in pursuit of innovative revenue streams.

KEY STATISTICS

Price as of 12/15/15 $0.0637
52 Week High — Low $0.20 - $0.02
Est. Shares Outstanding 23M
Market Capitalization $1.47M

3 Mo Avg. Vol. 70,000
Exchange OTCPK

COMPANY INFORMATION

Pocket Games, Inc.
445 Central Ave.
Suite 355

Cedarhurst NY 11516

Website: www.PocketGamesinc.com
Email: info@pocketgamesinc.com
Phone: 347.460.9994

INVESTMENT HIGHLIGHTS

Industry estimates suggest that mobile gaming
revenue will grow by 38% from $29 billion in 2015 to
$40.9 billion in 2018, led by growth in Asia. With
exposure to the industry’s software development,
testing, and distribution segments, Pocket Games
appears well positioned to take advantage of this trend.

The Company has been extremely active in recent
months, paving the way for a steady, diverse
revenue stream. Pocket Games launched PC and
Apple Mac versions of the popular Idol Hands game and
will release a mobile version next year. Plus, the
Company opened a new Indian testing center and
signed testing services and IT contracts.

Pocket Games is in the early innings of a rollup
strategy that targets the acquisition of
complementary, revenue-generating businesses that
could result in a $3-5 million annual revenue run-rate
in 2016. Part of the “East meets West” plan is to
leverage Western developers with testing services and
distribution in the East, where gaming revenue per user
is among the highest in the world.

The pending Viximo acquisition places the Company
at the intersection of the game development, social
gaming platforms, and distribution segments and
should raise Pocket Games’ profile. With an
opportunity to reach a huge market of hard core users,
Viximo provides a key software toolset and distribution
opportunities for developers while sharing revenue with
the developers and social gaming platforms.

In our view, Pocket Games provides a low-cost, low
valuation, ground floor opportunity to take
advantage of the huge growth in mobile gaming. As
PKGM executes its rollup strategy, we believe the
shares could reach the $0.30 level next year. We rate
PKGM Speculative Buy.
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THE VIEW FROM 30,000 FEET

Through the targeted acquisition of revenue-generating companies in the software development and testing
arenas, Pocket Games, Inc. (OTCPK - PKGM) seeks to emerge as a leading technology services company
in the fast-growing, multi-billion dollar mobile gaming industry. Digi-Capital estimates suggest that mobile
gaming revenue will grow by 38% from $29 billion in 2015 to $40.9 billion in 2018, led by growth in Asia which
is forecasted to account for more than 50% of all revenue in 2018.

_ To date, the Company has acquired Idol Hands, a popular game
Figure 1: Idol Hands Screenshot for PCs and Apple (NASDAQ — AAPL) Mac that enables users to
Source: www.PocketGameslnc.com « " . .

serve as “gods” that build and control their own worlds, launched a
testing, IT support and development center, and will soon close the
acquisition of Viximo, a company that connects game developers
to social networks.

Idol Hands is a Strategy Game whereby the player takes the role of
a God and gradually takes over a land, populates it with his people
and builds farms, temples, garrisons and houses. Set in a tropical
island world, the player has God-like powers over the land as well
as having the responsibility to make sure his people prosper when
faced with evil Gods from other worlds. . This concept is one of the
most popular in the mobile gaming space

Originally developed in partnership with Intel (NASDAQ — INTC)
and distributed as an OEM title with Creative Labs, PKGM acquired
the title in 2014 and has improved the game experience for users.
The Company plans to introduce a mobile version in 2016.

The Company’s India-based testing services unit, Godspeed Gaming Solutions, was launched in mid-2015 and
has already been awarded meaningful software services contracts, including a six-figure assignment from a
multi-million dollar U.S.-based loyalty campaign services firm.

While management is still on the prowl for more complementary deals, the Company’s Viximo acquisition could
ultimately serve as the key growth driver for Pocket Games. Viximo connects game developers to social
networks through its write once, deploy everywhere platform. Once on boarded to the Viximo platform, social
games can be deployed across several social networks, providing accelerated integration and user reach. The
Viximo toolset then enables developers to increase user engagement and monetization.

Viximo offers a massive distribution opportunity for Western-based game developers on gaming platforms,
including specializes, alternative arenas. For example, the total number of global aggregate users on non-
Apple/Google (NASDAQ — GOOG) platforms is significantly greater than Apple & Google which have around
30% between them. Moreover, the targeted, tier two social network segment has more aggregate users than
Facebook. Viximo provides a key software toolset including social sharing, push notification, translation, and
distribution opportunities for developers while sharing revenue with the developers and social gaming
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platforms. We estimate that a 30% share of the revenue generated via micro-transactions that occur in-game,
along with advertising will be allocated to PKGM, with the balance divided between the developer and the
platform provider. Given the strength of its offerings, management believes that Viximo is set to become the
distribution of choice for Western-Based Android games developers seeking diverse revenue sources, from the
East, where mobile gaming per user is growing at rates higher than the industry average.

RISKS

There are two types of risk associated with these shares: business risk and capital markets risk.

Given the early stage nature of the Company’s businesses, the business risk includes delays in development
of Idol Hands for the mobile market, inconsistent contract generation from the software services segment, slow
starts to revenue generation or developer agreements on the Viximo side, and delays in closing new
acquisitions and/or at favorable prices. Plus, there is risk that the consolidation of these prospective delays
may become challenging. While the Company’s approach differs from other, larger companies, and therefore
Pocket Games does not necessarily go head-to-head against man of them, it is possible that larger players
may seek to emulate the Company’s model or enter the pace. In our view these risks are consistent with firms
of the Company’s size. However, we believe that the PKGM strategy is sound and that the risk/reward is in
investors’ favor.

Capital market risks include limited trading liquidity, volatility, and the fact that the Company is a relative
unknown entity at this juncture. These characteristics are consistent with other, early stage technology firms
trading in the OTC market where information is not as readily available as other stocks trading on senior
exchanges

CONCLUSION

In our view, Pocket Games provides a low-cost, low valuation, ground floor opportunity to take advantage of
the huge growth in mobile gaming. As PKGM executes its rollup and development strategies, it could achieve a
revenue run-rate of $3-5 million next year, driving the shares to the $0.30 level next year. We rate PKGM
Speculative Buy with a $0.30 price target.
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RECENT TRADING HISTORY FOR POCKET GAMES, INC.

(Source: www.Stockta.com)
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Senior Analyst: Robert Goldman

Rob Goldman founded Goldman Small Cap Research in 2009 and has over 25 years of investment and
company research experience as a senior research analyst and as a portfolio and mutual fund manager.
During his tenure as a sell side analyst, Rob was a senior member of Piper Jaffray's Technology and
Communications teams. Prior to joining Piper, Rob led Josephthal & Co.'s \WWashington-based Emerging
Growth Research Group. In addition to his sell-side experience Rob served as Chief Investment Officer of a
boutique investment management firm and Blue and White Investment Management, where he managed
Small Cap Growth portfolios and The Blue and White Fund.

Analyst Certification

I, Robert Goldman, hereby certify that the view expressed in this research report or article, accurately reflect
my personal views about the subject securities and issuers. | also certify that no part of my compensation was,
is, or will be, directly or indirectly, related to the recommendations or views expressed in this research report.

Disclaimer

This Opportunity Research report was prepared for informational purposes only. Goldman Small Cap
Research, (a division of Two Triangle Consulting Group, LLC) produces research via two formats: Goldman
Select Research and Goldman Opportunity Research. The Select format reflects the Firm’s internally
generated stock ideas along with economic and stock market outlooks. Opportunity Research reports, updates
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and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-sponsored
microcap research ideas that typically carry greater risks than those stocks covered in the Select Research
category. It is important to note that while we may track performance separately, we utilize many of the same
coverage criteria in determining coverage of all stocks in both research formats.

Research reports on profiled stocks in the Opportunity Research format typically have a higher risk profile, and
may offer greater upside. Goldman Small Cap Research has been compensated by a third party in the amount
of $1000 and anticipates receiving an additional $3000 for a research subscription service. Our analysts are
responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain editorial control,
and ensure independence. Analysts are compensated on a per report basis and not on the basis of his/her
recommendations. Goldman Small Cap Research is not affiliated in any way with Goldman Sachs & Co.

The information used and statements of fact made have been obtained from sources considered reliable but
we neither guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not
make an independent investigation or inquiry as to the accuracy of any information published by the Company,
or other firms. Goldman Small Cap Research relied solely upon information published by the Company through
its filings, press releases, presentations, and through its own internal due diligence for accuracy and
completeness. Statements herein may contain forward-looking statements and are subject to significant risks
and uncertainties affecting results.

Separate from the factual content of our articles about the Company, we may from time to time include our own
opinions about the Company, its business, markets and opportunities. Any opinions we may offer about the
Company are solely our own, and are made in reliance upon our rights under the First Amendment to the U.S.
Constitution, and are provided solely for the general opinionated discussion of our readers. Our opinions
should not be considered to be complete, precise, accurate, or current investment advice. Such information
and the opinions expressed are subject to change without notice.

A Goldman Small Cap Research report or article is not intended as an offering, recommendation, or a
solicitation of an offer to buy or sell the securities mentioned or discussed. This publication does not take into
account the investment objectives, financial situation, or particular needs of any particular person. This
publication does not provide all information material to an investor’s decision about whether or not to make any
investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete discussion
of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities
broker-dealer or an investment adviser with FINRA, the U.S. Securities and Exchange Commission or with any
state securities regulatory authority.

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE
QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR
FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE
FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE
LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY,
PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF
INFORMATION. For more information, visit our Disclaimer: www.goldmanresearch.com
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